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Current Macro Environment

= Uncertainty reigns
=|nflation versus recession
= Perhaps both?
= Ukraine/Russia war continues

=Fed tightening: early days but impacting markets
= Crypto Winter
= Mortgage Rates—up 96% YoY
= Risk selloff—Equity, HY, IG, EMD selloff
= US Treasury moves

=Europe’s pending implosion
= Question: What does the next decade look like?



Current Macro Environment

With more rate hikes ahead, should we expect heightened volatility?
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Current Macro Environment

Inflation accelerating, commodities peaking?
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Stress on multiple fronts

= Qutflows in the asset class

= Adjustment to world with higher base rates going poorly

= Stressed and distressed lineup is growing



Emerging Markets Debt Dynamics

Emerging Markets Debt is experiencing outflows, first net outflows since 2015
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Emerging Markets Debt Dynamics

EM central banks are responding, some more than others
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Emerging Markets Debt Dynamics

Local rates, in most countries, have reacted to inflation

10Year Local Rates

25

20

China ]

Brazil
Chile
Colombia
Mexico
Romania
Serbia
Egypt
Russia
South Africa
Indonesa
Maaysa ey
Philippines I
Thailand e

Local Vields (%)
= =
[6)] o ()]
oM Can e
P
UIlgus)
Czech Rep |y
Hungary
Foland
NIGeria. |
Ty

GBIEMGD Index

2019 m 2022

Source: J.P. Morgan as of 30 Jun 2022. Past performance does not guarantee and is not a reliable indicator of future results. Includes current and prior countries
within the GBIEMGD Index as reported by J.P. Morgan.



Emerging Markets Debt Dynamics
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Local and hard currency yield and spread levels

EM hard currency spreads EM local yields have sold off significantly
have widened since early 2021 since their lows of December 2020
JP.Morgan BVIBl GD JP.Morgan GBIEM GD Index Yield
and CBVIBI BD Index Spreads versusb5 Year U.S Treasuries
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Emerging Markets Debt Dynamics

Number of distressed countries is growing
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Rising debt levels, a cause for concern?

70

60

w B al
o o o

General Government Gross Debt
(% of GDP)
N
o

10

Emerging and Developing Markets Government Gross Debt to GDP

70

8 5 8 3

External Debt (% of GDP)

]
o

10

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

mmmm General Covernment Gross Debt e Total External Debt

Source: General Government Debt to GDP source is IMF WEO 2022 is a forecast and J.P. Morgan EMBIGD is J.P. Morgan as of 11 Jul 2022.



Emerging Markets Debt Dynamics

With higher base rates, fundamentals are reasserting themselves
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Global Unconstrained Strategy Positioning—Summary

= Selective positioning in long credits and Eastern European currencies
= There were opportunities to short rates and credit
= \We remain conservative, but EM credit is getting more attractive by the day

Asset Class Exposure—Net (%9 Duration Exposure—Net (years)
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Source: Blackrock Aladdin/Artisan Partners. As of 30 Jun 2022. Notional Value represents the portfolio's exposures based on the economic value of investments by
adjusting for derivatives exposure to the market value of the contract’s underlying security. Currency Exposure excludes USD-denominated debt instruments, cash
and cash equivalents. Sovereign and corporate credit are the sums of the notional exposure; notional bonds and derivatives (CDS). Currency Exposure is expressed
in Market Value. Based on a representative account managed within the Artisan Global Unconstrained Composite.
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Global Unconstrained Strategy Positioning

Rates Exposure
0.10
»
g 0.05
o 1 0 B
E ]
>
2 005
L
o
£ -010
]
o
g-o.ls
-020
Mexico Zambia Brazil Dominican Uzbekistan Iceland Uganda  Thaland South Poland Hungary Czech Euro United
Republic Africa Republic Sates
Qurrency Positioning
5.0% l
€ om ...-----_
q, N
g
>
E‘) -5.0%
x
3
=
-10.0%
-15.0%
Iceland Hungary Dominican FRomania Kazakhstan Uzbekistan  Zambia Kenya Poland Egypt Uganda  Thailand South Africa  Euro
Republic

Source: Blackrock Aladdin/Artisan Partners. As of 30 Jun 2022. Currency Positioning excludes USD-denominated debt instruments, cash and cash equivalents. Based
on a representative account managed within the Artisan Global Unconstrained Composite.

14



Global Unconstrained Strategy Positioning

Sovereign and Corporate Credit Positioning
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Global Unconstrained Strategy Positioning—Select Opportunities

= Kazakhstan
= Angola

= Dominican Republic



= High oil prices providing support to both the budget and external accounts

= Central Bank is implementing a new inflation targeting regime

= Strengthening ties with the US

NBK Gross Reserves and National Oil Fund Reserves
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= 2017 election brought about a positive inflection point for governance and policy-making in Angola
= Ushered in a strong package of reforms on the fiscal, monetary, anti-corruption and doing business front
= Debt sustainability challenges being addressed with debt to GDP falling to below 70%

= Partnership with IMF and IFIs remains strong—graduated from IMF program in Dec 2021
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Dominican Republic

Tourism Arrivals

= Consistent growth

o]

= Strong remittances

[¢3}

= 40% above those in 2019
= Tourism arrivals are close to pre-pandemic levels
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Quarterly Book Recommendation

'm" Societies,
\\.mm; Inequ .1ht_\'.
and an
Inflation Revival

Charles Goodhar S —
Manoj Pradhan

Authors: Goodhart, Charles and Pradham, Manoj. The Great Demographic Reversal: Ageing Societies, Waning Inequality, and an Inflation Revival. Cham: Springer
Nature Switzerland AG, 2020.
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Notes and Disclosures

This section of this presentation contains information important to a complete understanding of the material presented. Please review it carefully.

Artisan Partners Limited Partnership (APLP) is an investment adviser registered with the U.S. Securities and Exchange Commission (SEC). Artisan Partners UK LLP
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